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PM OPENS DOOR WIDER FOR FOREIGN INVESTMENT

'In addition to FDI, we welcome portfolio investment in Indian companies,' said the Indian Prime Minister, Dr. Manmohan Singh. The Prime Minister sent out a strong message on the need for further economic reforms, particularly in the financial sector, and welcomed investment through qualified institutional investors in Indian companies. Stating that the country has been able to withstand the economic downturn, he said a gradual phase-out of the stimulus measures would take place next year. 

“In addition to FDI, we welcome portfolio investment in equity in Indian companies by qualified institutional investors,” Dr. Singh said in his keynote address at the inauguration of the 25th India Economic Summit, organized jointly by the World Economic Forum and the Confederation of Indian Industry, in New Delhi. 

Dr. Singh’s statement, which is being interpreted as a welcome for foreign institutional investors, came against the backdrop of fears in the international community that India would impose controls on capital inflows. It is also significant because it was made just three days after the government announced that unlisted profitable state-owned companies with positive net worth would be tapping the stock market in addition to a further disinvestment in companies that have less than 10 per cent floating equity. 

Dr. Singh said through the disinvestment policy the government hoped “to see faster progress in sale of a portion of government shareholding in the domestic market and issue of fresh equities in respect of the selected companies”. 

That the government was looking at strengthening the stock market became clear with the Prime Minister stating that there was need to improve futures markets for better price discovery and regulation. “We also need to remove institutional hurdles to facilitate better intermediation,” he said. 

Setting the broad agenda for reform, he emphasized the need to make the financial sector more competitive while ensuring an efficient regulatory and oversight system. “We need to develop long-term debt markets and deepen corporate bond markets,” he said.  This in turn, would “require strong insurance and pension sub-sectors”, adding that some of the reforms, especially in insurance, involve legislative changes. The Prime Minister said that the government would build political consensus to bring the required legislative changes. (Continued on next page)
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Dr. Singh said the country hoped to achieve a growth rate of 7 per cent with a normal monsoon next year compared to around 6.5 per cent this year. “We resorted to a significant stimulus and we will take appropriate action next year to wind this down.” The country’s gross domestic product (GDP) grew by an average of nearly 9 per cent in the five-year preceding the global financial crisis. 

The country’s medium-term objective was to achieve a growth rate of 9 per cent. “Taking into account the fact that our domestic saving rate is now as high as 35 per cent of GDP, this is eminently a feasible task,” he added. 

A return to the high growth path required a global revival and since demand was likely to pick up slowly, the strategy would be to sustain a high growth on the strength of strong domestic demand. “We seek to achieve this through a large increase in investment in infrastructure,” he said. It was important to ensure that the financial systems provided the finance needed for investment in infrastructure. 

Although the Prime Minister did not mention the issue of fiscal consolidation — the fiscal deficit of 6.8 per cent of GDP this financial year is the highest in almost a decade — he said the government would need to expand expenditure in critical social sectors like health and education in order to achieve inclusive growth. 

When World Economic Forum Founder and Executive Chairman Mr. Klaus Schwab asked him what his primary concerns were, Dr.Singh listed education and health. “It is my sincere hope that in the next couple of years, we can raise public sector involvement and investment in education to 6 per cent of GDP. Public sector involvement in health is raised from 1.2% to 2 to 2.5%.” (Business Standard: November 09, 2009)
DOMESTIC DEMAND HELPED INSULATE INDIA                                                                        AGAINST GLOBAL CRISIS: FINANCE MINISTER

India's large domestic demand helped insulate the country against the worst of the global crisis, said Mr Pranab Mukherjee, Union Finance Minister, while speaking at the Kadirgamar Memorial Lecture in Colombo, Sri Lanka. 

"The Indian economy has shown remarkable resilience to the crisis because the financial system had no exposure to the toxic assets," said the Minister and added that government policies also prevented building up of debt. 

Mr. Mukherjee said foreign borrowing in India was regulated through External Commercial borrowing guidelines, which further regulated the end-use and encouraged borrowings with lower interest and longer maturities. "This has prevented build up of debt to unsustainable levels and contained surge and reversal of flows seeking interest arbitrage," the Finance Minister said.  He said India's growth is largely domestic economy driven, with merchandise exports accounting only about 15 per cent of gross domestic product (GDP). Further, the Minister added, "The effort now is to bring the (Indian) economy back on the growth path of 9 per cent per annum." 

ECONOMY TO GROW AT 8 PER CENT IN 2010-11

The Planning Commission has projected that India's economic growth rate will accelerate from 6.3% in the current fiscal year to 8% in the next fiscal year. As part of it its projection of government finances before the Eleventh Finance Commission, the Commission also pegged economic growth at 9 per cent in 2011-12 and 10 per cent in 2014-15. (contd on next page) 
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The positive estimates come in the backdrop of economic growth that touched 6.7% in 2008-09, even as the economy expanded by 6.1% in the first quarter of this fiscal. According to Planning Commission estimates, the growth rate for the current fiscal is expected to stand at around 6.3%.  The government, as well as the Reserve Bank of India (RBI), has taken a number of stimulus measures, including tax cuts and making available liquidity to the industries. 

INDIA TO GROW 7% IN 2010: OECD

The Organisation for Economic Co-operation and Development (OECD) has, in its latest report, applauded the Indian economy's resilience and has projected a growth rate of 7 per cent in 2010 and 7.5 per cent for 2011. However, it says that India's central bank must tighten its monetary policy fairly soon to contain the rising inflation. 

“Given the speed at which inflation has bounced back, monetary policy will need to be tightened fairly soon,” the Paris-based OECD said about India in its Economic Outlook report. OECD expects headline inflation to be at 5.4 per cent in 2010, while it expects the fiscal deficit to be at 10 per cent in 2009 and 9 per cent in 2010. 

The OECD outlook is in line with Finance Minister, Mr. Pranab Mukherjee's recent statement that the country could expect to go back to a growth rate of 9-10 per cent in 2012-13 and a 7 per cent growth rate in 2010-11. 

The OECD also said in its report that Asia is leading the global economy out of the deepest downturn in decades, but the recovery will be marred by high unemployment and huge government debt across the industrialized countries.  Central banks and governments in major western economies should prepare for a gradual upward shift in ultra-low interest rates and for fiscal consolidation once recovery is stronger, but they will only need to move in late 2010 at the earliest, given that inflation is so low, it said. (Business Standard, November 20, 2009)

INDIA TARGETS $50 BILLION FDI BY 2012

With economies reviving from the global downturn, India is targeting annual foreign direct investments worth $50 billion by 2012. It would double the inflows by 2017. In order to make the investment environment in states more lucrative for prospective overseas investors, the Commerce Ministry would set up a panel comprising state industrial ministers. The panel would recommend measures to iron out procedural difficulties faced while setting up a business. 

Addressing a meeting of State Industry Ministers, Commerce Minister, Mr. Anand Sharma said, “We felt that foreign direct investment target is doable, provided we put our minds together. Each one of you would be called to play an important role in this.”  

“Before the ministers meet next time in about a year’s time, we will formulate a national policy on manufacturing an investment,” Mr. Sharma said. In the period between 1991 and March 2009, FDI worth $158 billion has come in to India. Even during 2008-09, when the global financial crisis squeezed availability of capital, FDI inflows in to India stood at $35.16 billion, a near flat growth. 

“To ensure better centre-state coordination on promoting investments and industry, a panel of state industrial ministers would be established. This panel would give suggestions to simplify procedures,” Mr. Sharma said. (Financial Express: November 18, 2009)
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BUSINESS CONFIDENCE SURPASSES PRE-CRISIS LEVEL, RISES 21% IN OCTOBER
Business confidence in India has surpassed the level that prevailed before the financial crisis that seized economic growth prospects, according to the latest National Council of Applied Economic Research (NCAER), MasterCard Worldwide Index of Business Confidence. 

The Business Confidence Index (BCI) reported a sharp rise of 21%, with a rating of 143.7 points in October 2009, compared to 118.6 points in July 2009. BCI ratings in April 2009 were at their lowest, at 81.6 points, after the global financial crisis hit world economies. 

The BCI has captured improvement in sentiment across all four indicators in October 2009 as compared to the perceptions held in the previous quarter. The overall optimism reflected in the positive response to the question of “overall economic conditions six months from now” has been accompanied by an assessment of other indicators such as “financial position of the firm in the next six months” and current levels of “capacity utilization”. The other overall indicator, “investment climate”, also revealed significantly higher ratings in September as compared to July 2009. (The Financial Express: November 20, 2009)

INDIA HIGHEST IN CONSUMER CONFIDENCE

In the wake of rising consumer confidence worldwide, there is positive sentiment regarding increased job prospects and economic recovery. Though spending is still restrained, there is a rebound in the United States (US) economy for the first time since 2007, a Nielsen Company survey stated. 
“Consumer confidence is rising faster in the BRIC countries than other markets, driven by increasing job prospects,” said Mr. Oliver Rust, Managing Director of Nielsen Hong Kong. 

India topped the survey and was followed by Indonesia and Norway, while consumer confidence was weakest in Japan, Latvia, Portugal and South Korea, according to a survey conducted between September 28 and October 16, 2009, by the Nielsen Company.  According to the New York-based Nielsen, the US and Europe have shown improvement in consumer confidence and the worst seems to be over for these economies. 

INDIA'S MANUFACTURING SECTOR ON ROAD TO RECOVERY, SAYS CII SURVEY
India’s manufacturing sector is showing firm indications of revival and was on a higher growth trajectory in the first half (H1) of the current financial year (2009-10), according to a Confederation of Indian Industry (CII) survey. 

The survey compared results for April-September 2009 with April-September 2008. It showed that growth rates in the majority of sectors had positive trends in the first half of 2009-10, compared with the corresponding period in 2008-09.  There is also a significant shift in the trends, from the negative and moderate growth category to the high and excellent growth one, as 12 per cent of the sectors registered such a shift in H1 2009-10 compared with all of 2008-09. 

“This improvement in manufacturing growth has been a result of the stimulus packages announced by the government,” said Mr. Chandrajit Banerji, Director General of the CII. 
The buoyant manufacturing growth in the first half is led by a rise in production of basic goods, intermediate goods and consumer durables. 
(contd on next page)
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Around 10 per cent of the sectors surveyed registered a growth rate above 20 per cent in H1 2009-10, compared with only seven per cent of the sectors in the corresponding period last year. The share of the sectors registering moderate growth declined to 35.8 per cent in H1 this year against 42.6 per cent last year. 

Also, the second quarter had witnessed substantial decline in the share of sectors recording a negative growth rate, to 19.4 per cent from 40 per cent in the first quarter of the current year. Sectors showing a greater growth rate increased to 35.5 per cent of the total in July–September 2009 against 22.7 per cent in April-June 2009. 

Sectors registering a growth rate of above 20 per cent include nitrogen gas, phosphate, motor starters, industrial gasses, and construction equipment. A high 10-20 per cent growth rate was registered by pumps, light commercial vehicles, cars, scooters and other consumer durables like electronics and home appliances. 

On the export side, the situation is still one of concern. Twenty of 29 sectors have reported negative growth rates in the first half of 2009-10. With the exception of soda ash, machine tools, cars, multipurpose vehicles and biscuits, all other sectors reported negative and moderate growth rates. (Business Standard: November 23, 2009)
GOVERNMENT APPROVES POLICY FOR DIGITISED CABLE CONTENT
The government approved the policy for Headend-in-the-Sky (HITS) operators, a technology that will provide digitalized cable content to viewers across the country. The guidelines are not binding on the cable operators or the subscribers and they can continue with the existing analogue system. 

“The cable operators have the liberty to switch over to HITS provider network if so desired. Thus, it has a basic difference from the areas notified for the Conditional Access System (CAS) which is mandatory,” Information and Broadcasting Minister Ms. Ambika Soni said after a meeting of the Union Cabinet. 

HITS will provide signals through satellite to many multi-system operators (MSO) or cable operators who can further send the signals to customers using their network. Unlike MSO, which transmits the bundle of channels to the cable operators using a cable, HITS operators will do it through satellite, speeding up the process of digitalization of cable services in non-CAS areas of the country. 

“HITS would not only help increase the penetration of cable market further into rural areas where it has been absent because of unavailability but will also help in further reduction of prices of set-top boxes and will also lead to further consolidation of the cable market,” Ms. Soni said. 

She added HITS would help a subscriber with a wide choice of digital channels, better picture quality and value-added services at affordable price. It would provide greater channel capacity from the present limited capacity of channels. 

HITS operators can uplink from Indian soil only and will have to install SMS and encryption system. They are not permitted to provide signals directly to the subscribers. However, if a HITS operator is also an MSO/cable operator, he can do so through his distribution network. 

Existing permission holders of HITS will have to comply and migrate to the new policy regime within three months, failing which their permission will be cancelled. 

The total direct and indirect foreign investment would be up to 74 per cent, Ms. Soni said, adding prior approval of the Foreign Investment Promotion Board will be required if the foreign direct investment (FDI) crossed 49 per cent. The current FDI limit for the direct-to-home service is 49 per cent. (Business Standard: November 13, 2009)
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INDIA AMONG TOP 50 IN GLOBAL COMPETITIVENESS

India ranks 49 among 133 countries in 2009-10 in the global competitiveness index (GCI) prepared by the World Economic Forum (WEF), an improvement of one position from last year. India’s position is a result of mixed performance across 12 categories covered by the GCI. 

India has displayed good performance over the past year in business sophistication, innovation and financial market sophistication. However, areas like infrastructure, primary education, health and the fiscal situation dragged India down. The review also stated that bureaucracy, over-regulation and corruption still affect functioning markets and labor markets in particular. India lags all BRIC nations in the index. 

A survey by PricewaterhouseCoopers (PwC), which took responses from 300 Indian CEOs, revealed that most expect growth to come from better penetration of existing markets, with 58 per cent citing that as their primary opportunity. Most Indian companies said they would be able to achieve growth organically. 

Moreover, 42 per cent said the country’s manufacturing sector is becoming more competitive. As many as 74 per cent believed India to have a strong supply of educated and healthy workers and 56 per cent stated a strong entrepreneurial base existed. 

Lack of infrastructure, inflation, red tapism and terrorism were cited as risks in Indian business competitiveness. (Business Standard: November 06, 2009)

INDIA'S GLOBAL ENGAGEMENT RISES TO 54% OF GDP

India's global trade engagement in trade in goods and services has risen to account for 54 per cent of the country’s Gross Domestic Product (GDP) in 2008-09, from 30.9 per cent in 2003-04—an indication of increased integration with the global economy. In its paper on the state of the economy, the Finance Ministry said, “India's greater integration with the world economy is reflected in the trade openness indicator.” 

India’s merchandise trade rose from 23.7 per cent of the GDP in 2003-04 to 41 per cent in 2008-09. The paper said, "If the services trade is included, the indicator is higher at 54.2 per cent in 2008-09, reflecting greater degree of openness.” 

CRISIL's Principal Economist Mr. D K Joshi said, “In the last 4-5 years our exports and imports are growing phenomenally……....Increasing external trade reflects India's greater openness. However, the ongoing global economic crisis has briefly interrupted the integration of India with the world economy.” 
INDIA IS TOP OFFSHORE CHOICE FOR EUROPEAN FIRMS: REPORT

India has become the top offshore destination for European enterprises traditionally thought to be shy of sending work to the country, a recent report by Forrester Research said. 

Forrester’s survey of 300 European enterprises shows that more than 60% of firms intend to send their work to India. This count is more than any other obvious single country or grouping of countries - for example the CIS region or Central Europe, the report said. 

The report also said that European companies plan to increase their India spend substantially. Nearly 50% of the firms that currently offshore or plan to offshore in the next 12 months plan to increase their spending on Indian resources. Twenty per cent of these firms plan to increase their spending by more than 10 per cent of what they spent in 2008. 
(contd. on next page)
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However, most firms are expecting moderate budget cuts as economic pressures and cost-cutting drivers are visible in their budgeting decision. All three top European markets including UK, France and Germany would pare budgets. More than 60 per cent of UK firms are cutting their budgets, the report said. While there is talk of economic recovery, it is not yet reflected in firms allocating money for technology expenses. 

Also, very few first-time users will try offshore services, the report said. Compared to Forrester’s survey in 2008, the current research shows a drop of more than 20 per cent in the number of companies that were thinking about starting an offshore initiative for the first time, it added. 

Experienced offshore clients would extend their usage further. The companies that saw offshore benefits in the past are optimistic about continuing and expanding their offshore usage, the report said. These firms report that they will either continue ramping up their offshore work or will use offshore resources wherever possible, the report added. 

Overall, compared with the US, Europe still offers a lukewarm response to offshore. The majority of European companies are keeping their offshore budgets flat. Furthermore, compared to North American firms, fewer Europeans are increasing their offshore budget, and a higher percentage of companies are reducing their offshore spend, the report said. (The Hindu Business Line: November 02, 2009)
THREE PORT PROJECTS WORTH US $ 1.66 BILLION GET PPP CLEARANCE

In a move to boost capacity at major ports in the country, a government panel approved three projects worth over US $ 1.66 billion, to be developed through the public-private partnership (PPP) mode. 

The projects, cleared by the Public-Private Partnership Approval Committee (PPPAC), include development of the fourth container terminal at Jawaharlal Nehru Port (JNPT), Navi Mumbai, the largest container terminal to be considered for construction in the country. 

A senior official at the shipping ministry said: “The Ministry is revising some policy guidelines so that monopoly is prevented while awarding PPP projects. We are confident that all legal issues will be sorted out and all three projects approved by PPPAC today will be awarded by March 2010.” 

The revision of policy guidelines pertains to a successful concessionaire for a PPP project being debarred from bidding from the consequent project at a port. The revised directive is intended to prevent domination of a single player in developing projects at a particular port. 

The other projects that have been approved are for developing a standalone container handling facility with quay length of 330 m north of NSICT terminal at JNPT and mechanization of coal handling facilities and upgrade of general cargo berth in the outer harbor of the Visakhapatnam port. (Business Standard: November 12, 2009)
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IT TO REGAIN DOUBLE-DIGIT GROWTH IN 2010

The Indian IT sector is expected to grow between 4% and 7% in the current fiscal year as global economies are yet to recover fully from the downturn, but may return to over 10% growth next year, said Mr. Som Mittal President of industry body, Nasscom. 

“The impact of downturn is not over yet, though some signs of recovery can be seen. We expect IT industry to regain double-digit growth next year,” Mr Mittal said at the Indian Economic Summit.        (continued on next page)
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Nasscom also expects India to draw export revenues of $49-50 billion in the current fiscal. On the status of recruitment in the sector, Mr Mittal said that many IT companies have started the hiring process and are likely to resume campus selection in January. Other industry experts, who were present at the session, stressed on the need to launch innovative products to make technology more affordable to the users of IT services, particularly small and medium businesses. 

“Best brains in the world are busy solving problems of the rich, who actually have no problems when compared to those of poor,” said Mr. Sam Pitroda, advisor to the Prime Minister on public information infrastructure and innovations. India has potential to take the lead to capture rural market and to provide information about new avenues available and developments in technology, Mr Pitroda said, adding that the focus should also be on building human capital.  In order to make youth more employable, emphasis should be laid on improving quality at the vocational training level, besides the college, Mr Pitroda said. (The Economic Times: November 11, 2009)

IBM TO SET UP NEW BUSINESS ANALYTICS CENTRE IN BANGALORE
In a move to strengthen its capabilities in business analytics and optimization segment of the IT industry, the IBM Corporation announced the creation of a new Business Analytics Centre of Competency in Bangalore. 

Business analytics refers to the ability to see patterns in vast amounts of data and extract actionable insights from it. The global analytics market is estimated at $105 billion (hardware/software and services) and is growing at 8 per cent a year. 

The new Bangalore centre will be staffed by over 200 consultants with advanced analytics skills who will act as a pool of experts to be deployed to support clients globally. 

The centre will focus on a number of core areas such as Web 2.0 analytics, risk and fraud analytics, financial analytics and customer analytics. 

Speaking to a group of Indian journalists at the North Castle office of IBM, Mr Fred Balboni, Global Leader, IBM Business Analytics and Optimization, said: “The new Business Analytics Centre of Competency is an important component in our rapidly expanding and unmatched portfolio of business analytics capabilities. Through our extensive experience, we’ve built the broadest and most sophisticated analytics services and solutions in the industry and are deploying them to address our client’s most profound business issues.” 

The proposed Bangalore centre will also support IBM’s recently announced network of global Business Analytics Solutions Centers in Berlin, Beijing, New York and Tokyo, soon to be joined by Washington DC and London. (The Hindu Business Line: November 05, 2009)

TELECOM OPERATORS REGISTER RECORD SUBSCRIBERS IN OCTOBER 2009

The month of October 2009 saw telecom operators in India register a record number of 16.67 million new mobile subscribers, according to Telecom Regulatory Authority of India (TRAI). The number, which combines GSM, CDMA and FWP subscribers, brings the total number of wireless subscribers to 488.4 million as of October 2009. 

Telecom operator, Tata Teleservices, added the most subscribers in the month of October 2009, with 3.87 million new subscribers, followed by Vodafone with 2.98 million. Bharti Airtel added 2.7 million subscribers and Aircel added 2.02 million subscribers for the month. 

(contd on next page)
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In all, the country's total telephone subscriber base has increased 3.26 per cent, from 509.03 million in September 2009, when it surpassed the target of 500 million mobile and landline subscribers a year in advance, to 525.65 million at the end of October 2009, according to TRAI, which added that the overall tele-density (telephones per 100 people) has touched 44.87. 
AEROSPACE SEZ INAUGURATED

The country’s first Special Economic Zone dedicated to the Aerospace industry was inaugurated in Belgaum district. The SEZ is promoted by Quest Global, an aerospace engineering and manufacturing company. The SEZ houses an engineering services facility, a precision machining unit and Aerospace Processing India, a joint venture between Quest and Magellan, a processing facility, which is critical for the industry. 

Speaking on the occasion, Union Minister of State for Civil Aviation, Mr. Praful Patel, said the country’s offset programme, which requires overseas suppliers of defense equipment to source a portion of their contract from domestic sources, is resulting in the modernization of the aerospace industry in India. 

Mr. Patel said the boom in civil aviation, which had resulted in a significant expansion of the fleet of Indian carriers, had provided a fillip to the Indian aerospace industry. Belgaum airport, which was being upgraded, would be reconnected by air services within three months. The upgrading of the Mangalore airport would be completed in a few months, he added. 

Quest Global signed three memoranda of understanding with three international aerospace companies: Societe Anonyme Belge de Constructions Aeronautiques (SABCA), a Belgian company which is a supplier to Airbus; Magellan Aerospace Ltd., a Boeing supplier; and Farinia SA. Mr. Aravind Melligeri, co-founder and chairman, Quest Global said the establishment of an aerospace ecosystem at the facility would provide Quest’s partners the opportunity to fulfill their offset obligations. The site is “ideal” because of its proximity to the precision engineering facilities in Pune and other nearby locations. He said the company planned an investment of $500 million over the next 10 years to establish facilities for forging, castings and testing. (Business Standard: November 16, 2009)
TATA, SIKORSKY JV TO MAKE AEROSPACE COMPONENTS

Tata group company Tata Advanced Systems has formed a joint venture with US-based Sikorsky Aircraft to make aerospace components in India. 

Sikorsky is a subsidiary of United Technologies Corp. The joint venture follows the long-term contract signed in June 2009 between the two companies to assemble Sikorsky S-92 helicopter cabins. Components for the cabins of United Technologies' S-92 helicopters will be among those made by the joint venture, the companies said in a statement. "This is part of our strategy to participate meaningfully in this space, and to enhance India's capacities in this sector," Tata Advanced Systems CEO Gen. Davinder Kumar said. 

The joint venture agreement and the cabin assembly contract stem from a MoU signed between the companies in February 2007. 
Tata Advanced Systems is constructing its facility in Hyderabad, where the helicopter cabins will be assembled from 2010. The new facility for the components is expected to come up near this facility in 2011. This would also make components for other aerospace original equipment (contd on next page)

10                                                                                                                                          India News

manufacturers (OEMs) and the production will start in 2012.  "Sikorsky's affiliation with Tata both strengthens our supply chain and extends our globalization effort to establish significant operations in regions where the need for rotorcraft and support is great," Sikorsky Senior Vice-President (Operations) Mr. Mick Maurer said. (Business Standard: November 13, 2009)
MOSER BAER TO INFUSE $5 BN IN 10 YEARS

With increased focus on environmental sustainability both from the government and the corporate sector, Moser Baer Photo Voltaic Ltd, a wholly-owned subsidiary of Moser Baer India, which is the country’s largest photovoltaic cell and module maker, plans to invest $5 billion in its manufacturing facilities in Chennai and Hyderabad over the next 10 years. 

“We would be investing $5 billion in our Chennai and Hyderabad units... this investment is for a 10-year period,” said Moser Baer Managing Director, Mr. Deepak Puri. He was speaking on the sidelines of the India Economic Summit, which has been jointly organized by CII and the World Economic Forum. 

In a related development, its CEO Mr. Rajiv Arya said the company will invest close to $2 billion in its plants in Tamil Nadu and Andhra Pradesh. This investment will go into building new capacities for photovoltaic cells and modules.  

Mr. Arya had also said the company’s expansion plans would depend on the National Solar Mission Policy, slated to be announced soon. Though the government of Andhra Pradesh and Tamil Nadu allotted land for setting up plants, the company was not in a hurry to begin work immediately, he had said. “Expansion plans would depend on how the market opens up and the targets that would be set up in the national policy,” Mr. Arya said. (The Financial Express: November 11, 2009)
TVS LOGISTICS BUYS UK LOGISTICS COMPANY MULTIPART
In what is billed as the largest overseas acquisition by an Indian company in the sphere of end-to-end supply chain management services, TVS Logistics - a part of the TVS group, has acquired Multipart Holding, which is among the top three after market logistics companies in the UK. 

For decades, Multipart was engaged in the distribution of vehicle parts for Leyland, UK. In 1993, it became a separate company and grew to provide aftermarket logistics services to its automotive clients and UK’s defense sector, besides tapping the emerging utility sector. (The Economic Times: November 12, 2009)
TOYOTA TO SET UP ENGINE, TRANSMISSION PLANT IN INDIA

“In order to increase the local content in our vehicles, the company is keen to set up a transmission and engine unit at the second plant,” Toyota Kirloskar Motor Managing Director, Mr. Hiroshi Nakagawa, said. The company's current level of localization is at an average of 50% and the power train unit will help us to lower the manufacturing cost of the vehicles, he added. The company, which is a JV between Toyota Group of Japan and Kirloskar Group in India, may set up the new plant at its upcoming second factory in Bangalore. 

The firm has announced an investment of about US $ 686.3 mln in the second facility that has an installed capacity of 70,000 units and will roll out their first compact car in India. According to Nakagawa, the initial production would be 70,000 units and depending on demand, the company will increase it up to 200,000 units.        (contd on next page) 

India News                                                                                                                                          11

Currently, the firm imports petrol and diesel engines for its locally made multi-purpose vehicle Innova and luxury sedan Corolla from its facilities in Thailand and Japan. 

The company manufactures Innova and Corolla at its first plant in Bidadi. In the second plant, the company would utilize around 100 acre for its engine plant and the remaining 90 acre will be maintained as a 'green belt' in the manufacturing complex. 

Toyota holds 89% stake in Toyota Kirloskar Motor while the remaining 11% is owned by Kirloskar Group. Sales of Toyota Kirloskar Motor went up by 49.6% in October at 5,650 units on the back of festive offers. However, company's cumulative sales between April and October declined marginally by 0.95% at 33,127 units and despite good festive sales the company hoped to end the financial year flat at 52,000 units vis-à-vis 51,800 units in 2008-09. (The Financial Express: November 24, 2009)
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INDUS BIOTECH TO BEGIN HIV DRUG TRIALS IN US
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Pune-based Indus Biotech would be starting clinical trials for its HIV botanical drug molecule in the US soon. The company claims this antiviral has also shown promising results for the pandemic H1N1 during initial clinical trials. Indus, founded in 1997, is two to three weeks away from completion of the phase-I trials for a botanical drug that the company claims could kill both H1N1 and HIV viruses. 

Indus is also the first Indian company to have received an Investigational New Drug Number from the US Food and Drug Administration for a botanical anti-viral in HIV research. This permits Indus to conduct further clinical trials related to the drug in the US, the only country in the world that has clear guidelines on botanical drugs. 

Once the company compiles data from its phase-I study, it would finalize with USFDA the modalities associated with the clinical trials. “Since the area is uncharted territory, we would have to debate the protocol for advanced clinical trials. If the USFDA limits the subject strength to 20-25, we would manage from our company funds. If they ask us to test on 200 to 500 subjects, we would have to raise funds through PE players, fresh or existing or other means,” Mr. Srinivasan said. Trials on each subject could cost between $20,000 to $30,000. 

Two of company’s applications are also being reviewed by DCGI. "Post approval, the clinical trials studies for H1N1 would take five to seven months, while for HIV they would take 18 to 24 months," said Mr. Srinivasan. 

The drug, which the company estimates would cost a fraction of anti-retroviral therapy (ART), the current first-line therapy for AIDS, is expected to hit the market in two years from now. ART costs Rs 20,000 to Rs 25,000 per unit per person annually in India. "However it is difficult to comment on the cost now, which would be decided by the marketing partner to whom we out-license the drug. Once the drug is ready to be commercialized, we would start discussions with companies strong in anti-virals and anti-infectives," said Mr. Srinivasan. (The Financial Express: November 20, 2009)

WOCKHARDT, SUN GET US OKAY FOR GENERIC DRUG
The Indian drug companies Wockhardt and Sun Pharmaceutical Industries have received final approval from the United States Food and Drug Administration (USFDA) to market generic versions of Nicardipine, the hypertension drug. 

The approvals are to market generic versions of branded injection Cardene 25mg/10ml, marketed in the US by EKR Therapeutics. The patents covering this product had expired. 

(continued on next page) 
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According to drug sales tracking agency IMS, the total market for Nicardipine injection in the US is about $170 million. It is one of the few drugs that are used in injectable form to control hypertension in patients who are unable to receive oral medications. 

 “This is our seventeenth sterile product approval in the US, based on a variety of technologies like liquid injections in vials and pre-filled syringes, powder for injection and ophthalmic solutions,” said Wockhardt Chairman Mr. Habil Khorakiwala said. (Business Standard: November 19, 2009)

SUZLON OPENS WIND FARM IN AUSTRALIA

Wind energy major Suzlon Energy has officially opened Infigen Energy’s Capital wind farm, the largest wind farm in Australia at Bungendore in New South Wales. 

The 67-turbine wind farm, located near Australia’s capital Canberra, was delivered by Suzlon through a turnkey contract that covered engineering, procurement and construction. The farm will produce 141 Megawatt (Mw) of energy, according to a press release. 

Infigen Energy, formerly known as Babcock and Brown Wind Partners Group, is an Australia-based company with wind energy assets in Australia, United States, Germany and France. 

“The Capital wind farm is an important milestone towards Australia’s commitment to making the transition to a low carbon economy and I welcome the Australian government’s ongoing support for renewable energy,” Suzlon Energy Chairman Mr. Tulsi Tanti said.  The wind farm was inaugurated by Australian Prime Minister Mr. Kevin Rudd. 

Suzlon Energy Australia, the Australia and New Zealand arm of Suzlon Energy, is the largest turnkey constructor, operator and maintenance service provider of grid-connected wind farms in Australia. Suzlon’s current Australian commitments are over 700 Mw of wind energy delivered in South Australia, New South Wales and Victoria.  Suzlon’s Australian contracts are valued in excess of A$1.2 billion and will see power generation of 700 Mw, enough to power over 400,000 homes, Suzlon Energy Australia Chief Executive Mr. Dan Hansen had stated. Suzlon, the third-largest wind turbine maker in the world, has installed more than 200 Suzlon S88 2.1 model turbines that are generating over 430 Mw of electricity at four wind farms in South Australia. In addition, Suzlon has current contract commitments to commission a further 275 Mw by 2010, he had said. 
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