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Your Excellency Mr. Jeannot Krecke, Minister of Economy & Foreign Trade, Luxembourg; Mr. Sudhir Kohli, President, Indian Business Chamber of Luxembourg; Mr. Pierre Gramegna, Director General, Luxembourg Chamber of Commerce; Mr. Jim Penning, Honorary, Consul General of India and  Ladies and Gentlemen, 

As President of Indian Merchants’ Chamber (IMC), I am indeed thankful to Indian Business Chamber of Luxembourg for inviting me to address this august gathering. It is indeed a great pleasure and honor for me to be present on this occasion and also at such a wonderful place. 

In the ongoing economic scenario, where recession has played a spoilsport which has halted many countries’ economic prosperity, Luxembourg and India are two nations which have shown tremendous resilience and have weathered the global crises well. The reason lies in the size and demography of these two countries - India due to its geography and large population (1.2 billion) enjoys high base of domestic consumption while Luxembourg due to its fantastic location though small in size and a huge commuter population.
Relations between India and Luxembourg have stepped into a new direction with the recent launch of the Indian Business Chamber of Luxembourg (IBCL). Here, I would like to mention that it is a matter of great pride for IMC and IBCL and also for myself & Mr. Sudhir Kohli that Indian Merchants’ Chamber (IMC) and Indian Business Chamber of Luxembourg (IBCL) would be signing an Memorandum of Understanding between our two chambers today immediately after my presentation. The MOU is aimed towards promoting the development of bilateral economic relations between India and Luxembourg by providing a platform for businessmen to meet, discuss and explore business opportunities in trade, investments, transfer of technology, services and various industrial sectors. I am sure that the MoU would result in a much closer business relations and opening up of numerous opportunities for both the countries.
Signing of this memorandum would be in line with recent developments when both Indian and Luxembourg governments have been taking several steps to further broaden relationship between the two countries with the aim to promote trade, investment and human bonds between them.
I am convinced that new horizons in our economic relations will be opened soon. A bilateral agreement to avoid double taxation has been adopted and will enter into force very shortly. This agreement will boost the bilateral trade and stimulate the flow of capital, technology and personnel from India to Luxembourg and vice-versa.
Even Indian Govt.’s latest Foreign Trade Policy has given impetus on product and market diversification to include Africa, Latin and South America, the European countries, etc.,  which would help in improving the trade infrastructure and is likely to expand the market for the Indian exports.
Luxembourg has become better known in India especially since Lakshmi Mittal established headquarters of Arcelor Mittal, the world's leading steel company in the Luxembourg City. This is because Luxembourg has a lot to offer, especially in terms of an attractive business and legal framework. 
I am glad to see that bilateral trade between India and Luxembourg has tripled during the period 2002 -- 2007, reaching a peak of 52 million euros and by now must have further risen. Still, there is a huge potential that remains to be tapped. May be we do not yet know each other well enough. 
Luxembourg has geographical, legal and infrastructural advantages which makes it an ideal hub for the Indian companies that either already enjoy a European customer base or are looking to enter the European market. This can be appreciated in the context that Indian economy has been second fastest growing economy in the world and today forms a large part of the global market place in terms of products and services.

Luxembourg is one destination which will suit the needs of Indian businessmen as it is regarded a hub of logistics, finance and IT. Both India & Luxembourg believe in globalization, free trade, flow of goods and services, flexibility and investment in skills of people. Both countries are open to business and welcome companies and investments in different sectors. 
Several Luxembourg companies have already established a foothold in India, operating in such diverse fields as steel, engineering, appliances, air cargo, information technology and consulting. 
I am very pleased to find that Indian companies are increasingly discovering Luxembourg as an ideal location to establish a permanent base. Located in the heart of Europe, Luxembourg is a gateway to the European market with more than 500 million consumers. Due to its political and social stability, skilled and multilingual workforce, state of-the-art infrastructures, excellent connectivity to markets, favorable legal environment and attractive tax climate,  Luxembourg offers an exceptional range of assets and opportunities for doing business with Indian companies.

Let me highlight a few examples of likely areas of economic co-operation between the both the economies:
India's automotive industry is thriving. Luxembourg, on the other hand, has a very active automotive components industry. Most cars produced in Europe today have parts "Made in Luxembourg". As India starts exporting cars to Europe, there is ample space for highly interesting synergies between the respective industries. Many Indian companies that need a solid logistical base to distribute their products in Europe would find Luxembourg an ideal place to set up their base. 

The IT sector has a vast potential in Luxembourg. Software applications play a key role in the banking, financial services and insurance industry which is one of the country's biggest strength. While the large companies like Infosys and Wipro have already reaped some benefits from their presence in Luxembourg, plenty of room is still available for the Small & Medium Enterprises looking to get a foothold in the lucrative European market.
The financial sector in general is one of the most promising fields. Being listed on the Luxembourg stock exchange as global depository receipts has become the preferred solution for Indian companies who want to have access to the huge euro-zone capital markets. On the other hand, Luxembourg is home to the second largest investment fund industry in the world. It holds a very significant market share in portfolio investments in India. For Indian banks, a presence in Luxembourg can give easy access to the whole European single market, tap the mutual funds expertise and gain from the proximity to the headquarters of the European Investment Bank, which is one of the biggest infrastructure lenders in the world.

Luxembourg’s strength in steel sector is globally recognised. It could be a good source of certain special category of steel used for infrastructure development in India. We are already buying steel furnaces from Paul Wurth of your country. 

The infrastructure sector in India, particularly airports, sea ports and super highways have witnessed transparent processes of opening up which make them commercially viable. We hope that Luxembourg will be there to bolster the growth of India’s infrastructure in this emerging pragmatic and politically courageous policy environment. 
India has a large and fast growing pharmaceutical industry producing a wide range of medical products ranging from generic drugs to medical disposals. Numerous Indian pharmaceutical producers such as Ranbaxy or Dr. Reddy's have already decided to tap the European market by either increasing their exports or by establishing facilities. As Luxembourg has continuously strengthened its position as an intercontinental hub in Europe, Indian companies could reap the benefits of Luxembourg logistic advantages to penetrate the European market. For example, generic drugs or medical disposal could be shipped in bulk to Luxembourg where they could be converted into capsules or packed according to EU standards before distributing them inside Europe. 
Another promising avenue of opportunity is to make use of Luxembourg as a hub to serve the African market as ‘Cargolux’, the home base airfreight carrier, which operates direct flights to major capitals in Africa.

Luxembourg also holds the Europe’s best communications and entertainment technologies, operating telecommunication and radio stations in most of the European countries. With Indian Entertainment Industry going global, we would like to explore this area for expanding our presence among the European countries.
I would invite you all to visit India and see for yourself the numerous advantages our country and its businesses have to offer. Whether you are an entrepreneur looking for business opportunities or a traveler interested in India's cultural highlights, I can assure you that our Embassy and our IMC are always at your disposal.

You all will be glad to know that Indian Merchants’ Chamber is a 102 year old apex Chamber of Trade, Commerce & Industry in the Western region. It has 3,500 members, comprising a cross section of the business community, including public and private limited companies. It has over 225 affiliated association members through which the Chamber reaches out to over 2, 50,000 business establishments in the country. We have also in place 109 Memorandums of Understanding (soon this will be 110) with leading chambers of commerce in over 50 countries.  
At IMC, we particularly feel elated that Mahatma Gandhi, the father of our nation, was an honorary member of IMC, a unique distinction which no other Chamber in the country enjoys. This honour was conferred upon IMC in recognition of its role in the freedom struggle. I am mentioning this as Gandhi’s birth anniversary will be celebrated all over the world on 2nd Oct. 2009.
IMC is committed to the cause of bolstering India’s global ties. Its annual India Calling programme facilitates investment and trade ties between India and the targeted countries. This year’s India Calling Conference is on Sept. 30- Oct. 3, 2009 at Brussels, Belgium. This conclave is aimed at nurturing and promoting the alliance between India and the member countries of the EU. The conference enjoys the support of many official bodies such as the Ministry of Overseas Indian Affairs and Maharashtra State Govt.
Coincidentally, I am told that India and Luxembourg would be signing a mutual co-operation agreement in Luxembourg just prior to our India Calling conclave in Brussels.
I would like to inform the audience about a new service which we have started in IMC. With a view to enhancing two-way flow of information and business contacts to enable businesses among the members of Chamber and oversees companies to materialise, IMC has started IMC-Business Development Services. The service will particularly aid Indian small and medium enterprises to develop business ties with overseas partners. I would request the entrepreneurs present here and who are looking forward to explore business opportunities with Indian entrepreneurs to contact IMC and register themselves to avail this service.
I now conclude by saying that International co-operation is critical in resolving the unprecedented global financial crises. Both India and Luxembourg enjoy huge opportunities to be seized by their respective ingenious companies, professionals and entrepreneurs.

Last but not least, I thank one and all present here for giving me a patient hearing. 
Thank You 
PAGE  
1

